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SLOVAK ECONOMY







• a free market economy (around 90% of the GDP is created in the 
private sector)

• a small economy (GDP in 2020 – 174 billion USD PPP – 71st place)

• a developed economy (GDP/c in 2020 – 33 000 USD which made 
approx. 77 % of the EU27 average GDP/c)

• a very open economy (the combined export and import made up 
almost 200 % of the GDP in 2019)

• a well-connected economy – member of the European Union, the 
Eurozone, OECD, WTO, IMF, World Bank

• a eurocentric economy – more than 85 % of our export goes to EU 
countries

• a stronghold of automotive industry (4 big production facilities –
VW, PSA, Kia, Jaguar-Land Rover)



• 1989 – Fall of the Socialist regime

– Slovakia is a part of Czechoslovakia

• 1990 – Start of the economic reforms

– Shock therapy 

– Main tasks – stabilization, liberalization, institution 
building and privatization

• 1993 – Slovakia gains independence

– Independent economic policies



• 1994-1998 – Era of crony capitalism

– Economic growth based on increased public debt

– Devastation of state banks 

– Questionable privatization decisions

– Lack of foreign investors

– Downgrading of the economy by international rating 
agencies

– Dangerous double deficit (trade balance and public 
finances)

– Result: Slovakia was not invited to the EU in 1997



• 1998-2002 – Economic consolidation

– under the leadership of the first government led by 
Mikuláš Dzurinda

– Restructuralization and privatization of state banks

– Catch up in European integration process (invitation 
to the EU in 1999 – Helsinki summit)

– Increasing attractiveness for foreign investors

– Improving international ratings



• 2002-2006 – Economic reforms, „Tatra Tiger“

– Second government of Mikuláš Dzurinda

– Economic reforms
• Tax system reform – flat tax, very simple system

• Labour market reforms – active labor market policy

• Pension reform – 2nd and 3rd capital pillars

• Social, healthcare and education system adjustments

– Increased interest of foreign investors

– 2004: EU accession and start of the Euro adoption 
process



• 2007-2020 – Steering towards left-wing policies

– 3x left wing & 1x right wing government

– 2009: successful adoption of euro

– Global economic crisis = anti-crisis policies

– Left-wing policies leaning towards state 
interventionism and welfare state

– Tax reform (demolition of the flat tax system)

– Strong EU supporter and partner (but migration!)

• 2020+ – COVID-19, war in Ukraine







-originally the biggest problem of the country
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-decreasing since 2010



-Slovakia belonged to the fastest growing countries 
in the Eurozone; during COVID-19 the GDP 
decrease (-4.4% in GDP) was similar to EU average

-as a very open country, the economy copies global
GDP trends

-improving labor market

-inflation on the rise (approx. 15 %)

-plan to have a balanced budget???



The paradox of the labor market

• Despite relatively high unemployment there is a labor shortage in Slovakia

• Cause – long-term unemployment of low-skilled labor and problematic 
internal migration

Still deficient infrastructure

• The highway construction process is way too slow and the southern 
underdeveloped regions are low in the priorities of the construction plans

• The debt brake complicates the financing of the highway construction

State of business environment
• High level of bureaucracy and above average tax/social contribution 

burden especially for small and medium enterprises 

Education system
• Underfinanced and outdated

Social exclusion of the Roma population

Corruption, nepotism
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OTHER MANUFACTURING 

INDUSTRIES



-on a decline





-7 million pucks a year

-largest producer in the world (NHL, SM-liiga Finland...)



SHARED SERVICE AND 

BUSINESS PROCESS 

OUTSOURCING CENTERS

IN SLOVAKIA



-good employment 

opportunity for foreigners
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